Taxicab Permits Y

PROPOSITION Y

Shall City law regulating taxicabs be amended to: (1) Increase the total number of

taxicab permits from 811 to 1,200 by 1998, (2) create three types of permits, (3) YES -
change procedures for issuing permits after 1999, and (4) allow persons drlving NO
pursuant to agreement with permit holder to choose whether to work as employees -

or independent contractors?

Analysis
by Ballot Simplification Committee

THE WAY IT IS NOW: The City issues permits for taxis under
rules set by “Proposition K,” a law passed by the voters on
June 6, 1978. That law states that the Police Commission
must issue enough permits to provide adequate taxi service
throughout the City. There are now 811 taxi permits.

A person seeking a new taxi permit must prove that more
taxis are needed. The Police Commission holds a hearing
each year for this pumpose.

An individual may obtain only one taxi permit. Corpora-
tions may not obtain permits, although corporations that had
permits before “Proposition K" passed were allowed to keep
them. If 10 percent of the corporation changes ownership,
all of its permits must be returned to the City.

THE PROPOSAL: Proposition Y Is an ordinance that would
require the Police Commission to increase the number of
taxi permits from 811 to at least 1,000 in 1994. The commis-
sion would increase this number to 1,100 in 1996 and to
1,200 in 1998, unless the commission finds there is no
“reasonable basis” for these increases. After 1999, the
Police Commission would decide how many permits are
needed for adequate taxi service.

Proposition Y would also establish three classes of taxi
permits:

Class One for taxis;

Class Two for special vehicles designed for the transpor-
tation of the disabled and the elderly; and

Class Three for additional permits to participants in the
City's subsidized taxi program.

All existing taxi permits would be returned to the City, New
Class One permits would be issued only to individuals. New
Class Two permits would be issued only to cab companies
for the first six years. New Class Three permits would be
issued only to cab companies.

All persons who drive taxis for a permit holder could
choose to work either as employees or as independent
contractors.

A “YES” VOTE MEANS: If you vote yes, you want to make

these changes.

A “NO" VOTE MEANS: If you vote no, you do not want to make

these changes.

Controller’s Statement on “Y”
City Controller Edward Harrington has issued the following
statement on the fiscal impact of Proposition Y:

Should the proposed ordinance be approved, in my opin-
jon, it should not affect the cost of government.

How “Y" Got on the Ballot
On August 4, 1993 the Registrar of Voters received a

proposed ordinance signed by the Mayor.

The Charter allows the Mayor to place an ordinance on the

ballot in this manner.

ARGUMENTS FOR AND AGAINST THIS MEASURE AND ITS FULL TEXT IMMEDIATELY FOLLOW THIS PAGE.
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PROPONENT'S ARGUMENT IN FAVOR OF PROPOSITION Y

Your YES vote on Proposition Y will mean better taxi service.
Everyone agrees that San Francisco needs more taxicabs, The
expansion of convention space at Moscone Center, the completion
of the culwral facilities at Yerba Buena Gardens and the steady
.growth in our tourist industry have overwhelmed a taxi fleet which
has remained substantially the same size for the last twenty years,
The demand for taxi services by the City residents is also increas-
ing. The elderly and disabled need a healthy taxicab industry to
help support the City's subsidized paratransit program. With more
taxis, outlying neighborhoods will no longer have to compete with

the Financial District and the Airport for service.

Along with more permits, we also have to treat taxi drivers fairly.
They should have first call on taxi permits, not absentee owners

who have no intention of actually driving a cab. And for those
drivers who want them, insurance and other benefits of employ-
ment should be theirs as a matter of right.

More taxicabs will make the City a better place to live and a more
welcome destination for visitors. More taxis mean more jobs at a
time when we need them most, It was for these reasons that with
the support of Senator Quentin Kopp, the author of our existing
regulation, I put Proposition Y on the ballot.

Senator Kopp and I urge you to vote YES on Proposition Y.

Frank M. Jordan
Mayor

REBUTTAL TO PROPONENT’S ARGUMENT IN FAVOR OF PROPOSITION Y

If the Mayor feels more cabs are needed for better service, why
doesn’t he ask the Police Commission to put more cabs on the
streets ? as did Diane Feinstein who between 1984 and 1987 asked
for and obtained from the Commission 100 new cabs.

The reason Is because of the 1978 law YOU passed, that does
not allow the city to glve the permils to the companies.

In 1979, 1981 and 1988, the major cab companics tried unsuc-
cessfully tochange this law. There are now three classes of permits.
Thie pre-1978, the Corporate and the post-1978 permits,

We w0 feel that absentee ownership in an industry, in which
participants are limited by necessity, is bad.

Almost 74.5% of the total permits are pre-1978, and in the hands
of individuals who are not required to drive at all. Many are

multiple permit holders, many do not live in the Bay Arca, some
not in California and some others live permanently overseas, They
are also the bulk of the share holders in the major cab companies.

The Corporate permits are in three major cab companies, the
revenue from these 57 permits are over $3,078,000 annually, and
are divided (you guessed it ) among the share holders,

By law, post-1978 permits are required to be issued to qualified
drivers, who are required to drive a specific number of hours
annually, and may not hold more than one permit each.

Committee against Prop. Y
Jack Trad, Chairman
J. Kejela, Secretary

-Arguments printed on this page are the opinion of the authors and have not been checked for accuracy by any official agency.
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